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Executive Summary

This report evaluates the potential economic and financial consequences of a
second Trump administration, focusing on how anticipated policy changes
could impact U.S. and global markets. By analyzing the likely shifts in trade,
tax, regulatory, energy, and immigration policies, the report provides insights
that investors need to consider for strategic planning and risk management.

Key Findings and Insights

Trade Policy: A renewed protectionist stance is expected, with tariffs and
potential trade wars that could disrupt global supply chains and increase costs
for businesses and consumers. While this may benefit certain domestic
industries, it introduces risks of economic volatility and market instability.

Tax Policy: Further corporate tax cuts are likely, which could temporarily
boost domestic profitability. However, this could also expand the federal
deficit, raising concerns about long-term fiscal sustainability.

Regulatory Landscape: Deregulation across finance and environmental
sectors is anticipated, which may reduce compliance burdens for businesses
but increase risks, especially if safeguards against financial instability and
environmental degradation are weakened.

Immigration Policy: Tighter restrictions on immigration could lead to labor
shortages, especially in sectors like agriculture and construction, potentially
driving up wages but also straining business costs and impacting growth.

Energy Policy: A focus on expanding fossil fuel production could benefit
traditional energy sectors while limiting U.S. growth in the global clean
energy market. Environmental concerns may also increase with this fossil-
fuel-heavy approach.

Sector-Specific Implications: Key sectors—including financial services, luxury
goods, transport, logistics, and emerging markets—are likely to experience
varied impacts based on these policy shifts. Investors should consider both
opportunities and risks when positioning assets in these sectors.

Investment Landscape: Rising interest rates, sector-specific risks, and
potential regulatory changes introduce both challenges and opportunities
across asset classes, from equities to fixed income and digital assets.
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A second Trump administration will bring significant shifts to financial markets and
the U.S. economy. Renewed protectionist trade policies, potential tax cuts, further
deregulation, and changes in energy and immigration strategies could create both
risks and opportunities across sectors. For investors, understanding these policy
impacts is essential for making strategic decisions.

Trump 2.0: Key Policy Shifts and Their Economic Ripple
Effects

President Trump's return to the White House marks a significant shift in the political
landscape, with substantial potential implications for the economic trajectory of the
United States and the global economy. While the specifics of his policy agenda remain
to be fully articulated, several key themes have emerged that warrant close scrutiny.
This section examines those anticipated policy shifts and analyzes their potential
economic ripple effects.

Trade Policy: A Protectionist Path Forward?

President Trump's first term was marked by a fiercely protectionist trade policy.
Tariffs were levied on goods from China and other major trading partners, disrupting
global supply chains and fueling trade tensions. While some domestic industries saw
temporary relief, consumers and businesses faced higher prices, and retaliatory
measures from impacted countries further strained the global trading system.

The likelihood of a continued or even intensified protectionist approach in his second
term presents both challenges and opportunities. The potential for a resurgence in
trade wars raises concerns about market volatility and economic instability. Businesses
dependent on global supply chains may face disruptions and increased costs,
potentially impacting their profitability and growth prospects. Consumers could see
further price increases on imported goods, eroding their purchasing power.

However, the prospect of a more assertive trade stance also presents opportunities
for certain sectors. Domestic industries that have benefited from protectionist
measures may see their competitive position strengthened. Additionally, a renewed
focus on bilateral trade agreements could create new market access opportunities for
US businesses in specific sectors

Investors and businesses would be well-advised to closely monitor developments in
trade policy and factor potential shifts into their strategic planning.
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Tax Policy: Balancing Cuts with Fiscal Prudence

A cornerstone of President Trump's first term was the enactment of the Tax Cuts and
Jobs Act of 2017, which significantly reduced taxes for corporations and individuals.
Proponents argue that these tax cuts stimulate investment, job creation, and
economic growth. Critics counter that the primary beneficiaries are wealthy
individuals and corporations, with limited benefits trickling down to the broader
economy.

In his second term, President Trump is expected to push for an extension of these tax
cuts, potentially further amplifying their economic impact. However, the interplay
between tax policy and government spending will be crucial. The potential for
increased spending on infrastructure, defense, and other priorities could significantly
widen the federal deficit, raising concerns about long-term fiscal sustainability.
Striking a balance between tax cuts and fiscal responsibility will be paramount.

Reqgulatory Landscape: Weighing Deregulation Against Risk

Deregulation was a prominent feature of President Trump's first term, impacting
sectors ranging from finance to the environment. This approach garnered support
from businesses, who saw it as an opportunity to reduce compliance burdens and
stimulate economic activity.

However, the experience of the 2008 financial crisis serves as a stark reminder of the
potential risks associated with excessive deregulation. Lax financial regulations played
arole in fueling the crisis by allowing for excessive risk-taking and the buildup of
systemic vulnerabilities. Similarly, concerns have been raised that rolling back
environmental regulations could undermine efforts to mitigate climate change and
safeqguard natural resources.

A second Trump administration will need to carefully calibrate its approach to
deregulation, balancing the potential economic benefits with the imperative of
maintaining robust safeguards against financial instability and environmental
degradation.

Immigration Policy: Navigating Economic Trade-offs

President Trump has advocated for tighter restrictions on both legal and illegal
immigration, a stance likely to continue in his second term. The economic
consequences of immigration policy are complex and multifaceted, depending on
various factors, including the specific policies implemented and the sectors most
impacted.
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Restricting immigration could result in a tighter labor market, potentially driving up
wages for certain workers, especially in sectors facing labor shortages. However, this
could also exacerbate labor shortages in industries heavily reliant on immigrant labor,
such as agriculture, construction, and hospitality. Such shortages could lead to
increased labor costs for businesses, potentially dampening economic growth.

Energy Policy: A Focus on Fossil Fuels and Its Implications

President Trump has consistently championed the expansion of domestic fossil fuel
production, often at the expense of support for renewable energy sources. A
continued emphasis on fossil fuels in his second term could bring benefits to
traditional energy industries but also raise environmental concerns.

Increased fossil fuel production contributes to greenhouse gas emissions, a primary
driver of climate change. Moreover, a strong focus on fossil fuels may hinder the
development and adoption of renewable energy technologies, potentially placing the
US at a disadvantage in the rapidly expanding global market for clean energy.
President Trump's energy policy choices will have far-reaching implications for both
the economy and the environment.

Potential Sector-Specific Impacts

The specific policy choices made by the Trump administration will have varying
impacts across different sectors of the economy. The financial services sector,
particularly banks with substantial US operations, could benefit from a combination of
lower corporate tax rates and reduced regulations. This might create a favorable
environment for investment banking activities, potentially boosting profitability for
institutions. However, a resurgence in trade tensions could negatively impact banks
with significant exposure to international trade flows, particularly in Europe and Asia.

The luxury goods sector is likely to experience a mixed impact. A stronger US dollar,
often associated with President Trump's policies, could benefit companies in Europe
by making their products more competitive in international markets. However, a
continued protectionist trade stance, particularly if it involves tariffs on luxury goods,
could erode profit margins for companies reliant on manufacturing in Europe.

The sporting goods industry faces potential headwinds. Increased geopolitical
tensions and uncertainty surrounding trade policy could dampen consumer spending
on discretionary items like sporting goods. Additionally, potential shifts in US foreign
policy, such as changes in funding or military aid to Ukraine, could destabilize markets
and further weigh on consumer sentiment.
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The transport and logistics sector is likely to be negatively impacted by protectionist
trade policies and tariffs, which generally impede trade growth. However, the extent
of the impact may be mitigated by ongoing efforts by companies to diversify their
supply chains and adopt "China +1" strategies, reducing their reliance on any single
source. Shifts in global supply chains driven by trade tensions could create
opportunities for freight forwarder services as businesses seek to navigate the
changing landscape.

The beverage industry could experience challenges if the scope of import tariffs is
broadened to include soft drinks. Companies that produce a significant portion of
their US-bound products outside the US would face higher costs and potentially
reduced competitiveness.

Asset managers, particularly those with a focus on emerging markets, are likely to
face headwinds from increased market volatility. Transaction volumes, which have
been gradually recovering, could suffer as investors become more risk-averse.
Conversely, more defensive exchanges, which benefit from heightened trading activity
during periods of market volatility, could see their business bolstered.

Navigating the Investment Landscape in a Trump 2.0 Era

President Trump's second term presents a complex and evolving investment
landscape. This section examines key investment considerations in light of the
anticipated policy shifts and economic ripple effects of a Trump 2.0 administration.

Fixed Income: Balancing Interest Rate Risk and Inflationary
Pressures

The fixed income market is poised for a period of heightened volatility under a
second Trump administration. The potential for increased government spending,
coupled with tax cuts, could lead to a significant widening of the federal deficit,
putting upward pressure on interest rates. Rising interest rates generally erode the
value of existing bonds, presenting a challenge for fixed-income investors.

However, inflationary pressures stemming from protectionist trade policies could also
emerge. Tariffs on imported goods can lead to higher prices for consumers and
businesses, fueling inflation. In an inflationary environment, investors may seek
inflation-protected securities, such as Treasury Inflation-Protected Securities (TIPS),
to preserve their purchasing power.
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The Federal Reserve's monetary policy response to these economic dynamics will be
crucial. The central bank will need to carefully balance its mandate of maintaining
price stability with the goal of supporting economic growth. Investors should closely
monitor Fed announcements and actions for signals about the direction of interest
rates and inflation expectations.

Equities: Sector-Specific Opportunities and Risks

The equity market is likely to experience a mixed impact from President Trump's
policies, with sector-specific opportunities and risks emerging. Companies operating
in sectors that benefit from protectionist measures, such as domestic manufacturing
or industries shielded from foreign competition, may see their earnings and valuations
rise.

However, businesses heavily reliant on global supply chains or exposed to retaliatory
tariffs could face challenges. Their profitability and growth prospects may be
negatively impacted by trade disruptions and increased costs.

Investors should carefully assess the potential impact of trade policy on specific
companies and sectors before making investment decisions.

Emerging Markets: Volatility and Potential for Outperformance

Emerging markets are likely to face heightened volatility under a second Trump
administration. Trade tensions, a stronger US dollar, and potential shifts in US foreign
policy could create headwinds for emerging market economies and their currencies.
Investors with exposure to emerging markets should closely monitor geopolitical
developments and economic indicators to manage risk effectively.

However, emerging markets also offer the potential for outperformance over the
long term. Many emerging market economies have strong growth prospects, driven
by favorable demographics, rising consumer spending, and ongoing economic
reforms. Investors with a long-term investment horizon and a tolerance for volatility
may find attractive opportunities in carefully selected emerging market assets.

Digital and Crypto Assets: Regulatory Uncertainty and Innovation

The regulatory landscape for digital and crypto assets remains uncertain. President
Trump's administration has not articulated a clear policy stance on this rapidly
evolving sector. Investors should be aware of the potential for regulatory changes
that could impact the value and usability of digital and crypto assets.
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However, the potential for innovation in this space remains significant. Blockchain
technology, which underpins many digital and crypto assets, has the potential to
disrupt various industries, from finance to supply chain management. Investors
seeking exposure to disruptive technologies may find opportunities in companies
developing or utilizing blockchain solutions.

Global Economic Outlook: Interconnectedness and Policy
Divergence

The global economic outlook is intertwined with President Trump's policy choices.
His trade policies have the potential to disrupt global supply chains and dampen
economic growth in both the United States and its trading partners. The potential for
a resurgence in trade wars raises concerns about market volatility and economic
instability.

Additionally, policy divergence between the United States and other major
economies could create further uncertainty. For example, differences in monetary
policy stances between the Federal Reserve and the European Central Bank could
lead to currency fluctuations and impact investment flows. Investors should closely
monitor global economic developments and policy decisions to anticipate potential
impacts on their portfolios.
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Conclusion

A second Trump administration would likely bring significant
policy changes with wide-ranging implications for the financial
markets and broader economy. Renewed protectionist trade
measures could introduce volatility, particularly for sectors
reliant on global supply chains. Tax policies may favor
corporations, potentially boosting domestic profitability while
raising concerns over fiscal sustainability. Deregulation might
benefit specific industries, but could also heighten risks,
particularly in finance and environmental sectors.

For investors, these potential shifts underscore the importance
of proactive, strategic planning. In such a dynamic landscape,
staying informed and adaptable is essential. Contact Tiempo
Capital to discuss how these anticipated changes might affect
your portfolio and explore strategies to align with your
financial goals amidst evolving policy impacts.

The information presented in this report is for informational purposes only and should not be construed as investment advice. Investors should
consult with their financial advisors to determine appropriate investment strategies based on their individual circumstances and risk tolerance.
The views expressed in this report are subject to change without notice. The value of investments can go down as well as up, and investors may

not get back the full amount invested. Past performance is not a reliable indicator of future results.

While the information has been compiled from sources believed to be reliable, Tiempo Capital make no representations or warranties whatsoever
as to its completeness or accuracy. Any reliance on the information contained in this material is at the recipient's own risk.
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